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VENUE CHANGE FOR SCHMIDT-HONECKER MEETING 'POSES PROBLEMS! 
LD121222 Hamburg DPA in German 1118 GMT 12 Aug 80 


[Excerpts] Bonn--The surprising change by the SDR leadership in the venue for the 
meeting between Chancellor Helmut Schmidt and SED chief Erich Honecker to Werbellinsee, 
north of Berlin, poses "great problems" for the Federal Government. Bonn government 
circles said today that it is now being considered whether this new proposal for the 
location of the meeting will be acceptable. Further talks with the GDR are necessary 
to clarify details of the GDR invitation. 


One of the main problems for the Federal Government concerns the route the chancellor 
will take to Werbellin. According to the information available so far, Schmidt will 
certainly not travel via East Berlin, because this route would affect questions of 
Berlin's status and could be seen as an enhaiucement of the GDR capital. 


Despite the problems that have arisen, it is considered certain that Schmidt will meet 
Honecker in the GDR on the planned date. Following the change of venue by the GDR, 
Schmidt is now likely to insist even more strongly on deciding the manner and way in 
which he travels to the meeting. 


POLL SAYS GERMANS ADVOCATE REUNIFICATION 
1W131009 Bonn DIE WELT in German 13 Aug 80 p 1 
{Heinz Vielain article: "Two-Thirds of the Citizens for Rewification"] 


[Text] Bonn--Sixty-seven percent of FRG citizens advocate the view that the Federal 
Gover.iment should continue expressly endeavoring for German reunification as per the 
provision of the Basic Law. This is the result of a public opinion poll on the German 
problem carried out by the Emid Institute which has now become known, just a few days 
prior to the meeting of Chancellor Helmut Schmidt with SED chief Erich Honecker in the 
"GDR", 


In a report submitted to the political parties in Bonn the pollsters state that for the 
first time questions have been posed involving alternatives to the reunification provi- 
sion. While the vast majority wants to adhere to German unity, 28 percent of the people 
interviewed advocated the view that reunification ought to be given up. Reportedly 5 
percent declined to comment on the issue. 


According to the Emid Institute 32 percent of the SPD followers are for abandoning re- 
unification. Yet 64 percent want to stick to the provision of the Basic Law. As for 
CDU/CSU followers, 69 percent advocate reunification while 27 percent no longer want to 
insist on it. 


As for the FDP voters, 80 percent advocate sticking to the objective of reunification, 
Only 17 percent want to reconcile themselves to Germany remaining divided. 


Adherence to reunification is advocated most strongly in Schleswig-Holstein, Lower Saxony 
(79 percent each), Hesse (77 percent), and Bavaria (69 percent). The figure for North 
Rhine-Westphalia is only 58 percent. 


While in a poll 14 years ago 31 percent believ ij ‘hat Germany's unity could be attained 
within the following 10 years, the corresponding percentage now is a mere 4, While 20 
percent at the time harbored hopes for reunification within the following 20 years, only 
8 percent are so optimistic now. 
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Of the people interviewed 52 percent believe that there will not be any rewmnificat.~” 
in the foreseeable future. In 1966 only 38 percent were so pessimistic. At present 
a mere 18 percent of FRG citizens believe in Germany wity in the remote future. 


In summation Emnid states that 14 years ago, when "the birth of a new Ostpolitik" took 
shape, nearly every third FRG citizen still deemed German wmity possible for the following 
decade. Considering the decline in optimism the pollsters make the following comment: 

"It is all the more surprising therefore that only about every fourth FRG citizen (28 
percent) pleads for renouncing German reunification for good." 


SCHMIDT INTERVIEWED ON CURRENT CAMPAIGN, FOREIGN ISSUES 
DW130720 Frankfurt FRANKFURTER RUNDSCHAU in German 12 Aug 80 p 8 


[Chief éditor Werner Holzer and Bonn correspondent Eghart Moerbitz interview with Chancellor 
Helmyt Schmidt at his vacation resort on Brahmsee, SchleswigHolstein--date not given] 


[Text] FR #FRANKFURTER RUNDSCHAU]: Mr Chancellor, how much do you trust “he public 
opinion pollsters, anyway? Or asked another way: Do you, too, believe that the elections 
in October are as good as over? If the figures which are being quoted right now are right, 
doesn't it seem peculiar to you to enter inte an election campaign which actually has 

been decided already? 


Schmidt: Ido not think that the election campaign has already been decided. It is also 
necessary to draw attention to the fact that we are still 8weeks away from election day, 
and by then quite a lot can still shift. I believe that especially at this time a great 
deal of political manipulation is being done in Germany with public opinion polls. 


FR: Why so? 


Sehmidt: Some people would like to suggest that everything is over and done, just to 
mobilize the CDU/CSU electorate that way, and at the same time to demobilize part of the 
Social Democratic voters, to give them the feeling that their vote does not matter anymore, 
that they might as well stay at their campaig site and not worry about voting by mail 

in advance; for everything is all done and settled anyway. 


Surprised About Strauss 
FR: And what does this look like in figures? 


Schmidt: To return to the manipulation once more: In 1976 the CDU/CSU scored 48.6 percent 
in the Budestag elections whereas the SPD came out with 42.6 percent. This was a difference 
of 6 percentage points. If a swing of 12 percent were to take place on 5 October and not 
one of 6 percent, then this would be a landslide unprecedented in the history of the 
Federal Republic of Germany. And yet this would not even suffice for an absolute majori- 
ty of the SPD; for the CDU/CSU with its 48.6 percent did not have any absolute majority, 
either Hence I do not believe that the election campaign is all over. But I do see 

quite ‘'early that the chancellor candidate of the CDU/CSU so far, against my expecta- 
tions to be sure, has not gained any ground. This amazes me. After all, it is normal 

that the nearer the election day draws the more a leveling [einflachwng] occurs. If the 
top man lags behind his party in popularity he tends to gain ground. This would have 

had to be expected of Strauss. Where the top candidate mms ahead of his own party he 
either loses ground or his party makes up for lost ground. To that extent the preliminary 
election campaign did not have the effect that I would have expected. 
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Induced by Troublemakers 
FR: How do you explain this? 


Schmidt: I believe that one of the reasons lies in the change in the tactics of the 
opposition's chancellor candidate. As late as in the fall, in winter, and then in spring 
he verbally attacked and criticized the Federal Government in every possible field, but 
in the field currently most important to the voters--security policy, foreign policy, 
world politics--he essentially adapted to what the government said. He failed to main- 
tain these tactics. 


Nor did he keep up the tactics of a calm states man's demeanor with which he had started 
out. He allowed himself to be induced by troublemakers and by wnpleasant and in part 
indecent disturbances to come out with verbal invectives. This did not allow him to 
continue the calm statesman's attitude any longer. 


I assume that these two changes in the tactics of Mr Strauss and his election campaim 
staff have harmed him and, if you want to put it this way, benefited the social-liberal 
coalitition. But all this is 8 weeks before election day, and everything may well yet 
change. Besides, a competition for votes is taking place between the two coalition 
parties which has not yet been decided at all. 


FR: Any way you look at it, you prestige among the FRG voters meanwhile has assumed a 
dimension which surely makes many Social Democrats happy but also scares some people. 
Even if we assume that the phrase the chancellor's party is inappropriate, isn't it 
true that the danger increases that too great a gap might exist, or already does exist 
today, below Helmut Schmidt, or even after him, between the public and the party? 


Schmidt: With respect to the next 8 weeks until election day I do not consider this 
a danger. For the subsequent 4 years it could be a danger if matters stand as you say, 
Mr Holzer. I doubt that this is how they are. 


On the one hand, it is natural that a chancellor who does his job well gains authority. 

This was true for Willy Brandt, this was true for Adenauer. I do not want to put Erhard 

and Kiesinger on the scales so much since both of them were chancellor for less than 3 yerrs. 
Thus this is natural, to begin with, and would be true also for any other chancellor 

doing a good job. Now if you visualize other Social Democrats in my place--and I can very 
well imagine several as chancellor--then I would deem it quite normal for them to attain 
such a growth in authority or such a so-called chancellor bonus after a while. 

FR: Would you care to name any names? 

Schmidt: I can imagine several people, and I am saying this in all earnestmess. 

Have I Forgotten Anybody? 


FR: Can the voter reckon that you will remain in office in any case, provided the elections 
turn out as expected? 


Schmidt: The chancellor is elected by the Bundestag for a term of 4 years, and there is 
no reason whatsoever to imagine anything else. 


FR: Could we learn anything about the composition of this cabinet? We are always asking 
Mr Strauss, and for a change we would like to hear from you who will, or will remain, finance 
minister, for instance, 
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Schmidt: At this time I fail to see any reason at all to change anything in the 
personnel pillars of this cabinet. This is rue for the foreign minister, this is true 
for the finance minister, the minister of justice, the defense minister--who have I 
forgotten?’ I cannot imagine anything of the sort. fter all, people doing a good job 
must not be made the subject of talk simply because we have the silly season right now 
or because we are in an election campaimg. 


FR: And you do not plan any change in the cabinet structure, either? 


Schmidt: If I had any such plans I would not tell you about them today. But I fail 
to see why any sigificant changes should be made in the structure of functions in the 
distribution of responsibilities, within the cabinet. 


FR: Is combining the transport and postal affairs ministries into one something that 
ought to be changed? 


Schmidt: Ido not consider this a question of principle. 


FR: A question concerning the economic situation. It is obvious, isn’t it thet 
initial signs of a decline in the economic boon are appearing in our country as well. 
Do we need any state support programs, and if so, how can we finance them? 


Schmidt: The second oil price explosion of the summer of 1979 and of last winter has 
plunged nearly all the world into payments difficulties and some cowntries even into 
payment problems, and that at a time when the problems of the balance of payments, which 
had been caused by the first oil price explosion of 1973/74, had not even been overcome 
in most states. Consequently it is conceivable that the effects on the 1980/81 economic 
development will not at all be negligible. 


What is more, a profound recession in the United States--which has emerged there autono- 
mously and not perhaps by world economic interrelations--exerts an effect on all the 
United States trade partmers. Its orders are going dow slightly. This applies to most 
trade partners of the United States which also are our trade partners. The extent of the 
U.S. recession, with an wnemployment rate twice as high as ours, with price increases 
more than double those in our country, hence is bound to have its effect on the Federal 
Republic as well, 


A Record With a Crack 
FR: So some cause for worry after all? 


Schmidt: There is no reason whatsoever in our cowmtry to be worried over this state 
of affairs. During the past 6 years we have demonstrated that we have been able to 
cope with this relatively well and, compared with the other great industrial societies, 
even best of all. This will also hold true in the future, 


At the moment I do not see any need for talking publicly about economic development 
programs. Last but not least, in foreseeing the U.S. recession we decided upon a con- 
siderable tax cut for this winter. Not even Messrs Strauss or Stoltenberg can rescind 
it. It will be taking cffect at exactly the right time. We might say that it not only 
serves taxation justice for the payers of wage and income taxes but also and especially 
has a high-ranking purpose in economic development policy. We deliberately did not plan 
this tax cut for 1 July 1980--which would have been conceivable technically as well--but 
for 1 January 1981 because we deemed it desirable for that time for reasons of economic 
development policy. Hans Matthoefer's borrowing plans naturally have long included the 
losses in state tax revenues effective 1 January 1981, and for the time being I would 
like to wait and see what effect in economic development policy this tax cut will have. 
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FR: The second catchword which the opposition plays up time and again is ; ite in- 
debtedness. What about it? 


Schmidt: We have been hearing for nearly 10 years now the criticism that our country's 
financial management is not solid--currently we are hearing this from Messrs Strauss 

and Stoltenberg, formerly from Mr Kohl and before him from Mr Barzel. This is an 
eternally recurrent tune, and it seems to me as though this record has a crack and the 
Same groove is being played over and over again. This has nothing in common with reality 
In reality there is, barring Switzerland, not one great Western industrial state having 

a similarly low degree of state indebtedness, ii it is measvred by the sole criterion 

by which it can be measured, namely by the people's income of 1 year as the expression 

of the economic potential of a country. 


It is particularly piquant that the criticism comes from two minister-presidents whose 
parties have been governing their two federal laender, namely, Bavaria and Schleswig- 
Holstein, for decades without interruption but which have been unable to develop the 
structure, the potential of their laender insuch a way that these two laender could 
make do without financial subsidies by the other federal laender and without any annual-- 
voluntary, mind you--special allotments from the federal budget. It is grotesque that 
Messrs Stoltenberg and Strauss complain that the Feders. Government allegedly is running 
into too much debt, even though they are among those who come begging to Bonn at 

regular 12-month intervals. They could do some borrowing themselves instead of the 
amounts we let them have from Federal Government funds, with the consequence that we 
would correspondingly reduce the borrowing by the Federal Government. 


Let me add one last remark. It is absolutely normal that a state borrows funds for its 
investments--jurt as it is a foregone conclusion for a skilled worker with the Opel 
Corporation to contract amortgage,and not just one but two or even three, if and when 
he buys a one-family home or a row house. Whatever he takes on his shoulders depends 
of course, on what he can pay from his income each month. This goes without saying. 

It is similar for every company that does any investing. Beyond that it is absolutely 
normal that companies take up credits even for their current operations. The Federal 
Government borrows only to an extent less than its total investment spending. 


FR: Aren't you afraid that there will be a murderous distribution struggle between the 
Federal Government and the laender in the next 4 years? 


Schmidt: Basically this is an entirely different question. But this is true: The 
CDU/CSU majority of the Bundesrt, whose approval is necessary for all tax distribution 
laws, throughout the seventies has enforced a gradual shift of the tax revenues from 
the Federal Government to the laender. It managed to push the revenue share of the 
Federal Government down to less than 50 percent, to its own advantage. And then this 
Union majority goes and laments that we are forced to contract more credits in view of 
growing tasks. Our tax revenue share in 1980 will amount to a mere 48.6 percent; in 
1970 it still came to 54.2 percent. Consequently it is not surprising that with 57 
percent of the net borrowing by all public authorities the Federal Government is ahead 
today. In 1970 we could still be satisfied with 17 percent. This must not remain so 
in the long run. But this is not a topic restricted, say, to the election campaign in 
1980, but rather is a topic for German domestic policy throughout the eighties. 


Tensions Narrow Down the Leeway 


FR: In connection with what you keep calling international crisis management Ostpolitik 
has assumed a new quality, not least as a result of the fact that the Federal Republic 

in the past several years simultaneously gained leeway and had to take over additional 
responsibilities. How much leeway do your interlocutors in Eastern Europe have vis-a-vis 
their leading power? 
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Schmidt: This is not easy to judge. No doubt Ceausescu has the greatest leeway, and 
he uses it too. That of the others does not have the same dimension in every case. The 
stronger the international tensions which have been dominating the year 1980 since the 
invasion of Afghanistan, since the conflict between the United States and Iran, since 
the postponement of the ratification of SALT II, to the degree the tensions aggravate 
the situation, the foreign policy leeway of the East European states and governments no 
doubt is curtailed. 





Conversely, the following is applicable: To the degree in which these dangerous tensions 
marking the world in 1980 can be ironed out, absorbed, put under control, the leeway of 
the East European governments will increase again. In addition to a general interest in 
peace they have, of course, a special interest in defusing these international tensions. 
This additional, special interest can be felt quite clearly. 


FR: Perhaps we can expand on this question a bit in commection with the Polish party 
chief's visit with you which is forthcoming. Everybody knows that you have obviously 

found in Mr Gierek a partner with whom you can also frankly discuss difficult international 
issues. 


Schmidt: This is correct. 


FR: I do not want to talk about the world-political leeway of Mr Gierek but of a problem 
which is being openly discussed in Poland as well, namely how much freedom of movement he 
has left in view of the obviously oppressive economic problems in his country. In what 
way can the Federal Republic contribute toward helping the Poles stabilize their situation? 


Schmidt: The People's Republic of Poland indeed is in a difficult phase of its economic 
development. This mostly has not been caused by the Polish economic and finance policies 
but largely by the immense world economic difficulties which affect not only Poland but 
which one can also study in the United States of America, in Italy, in England and which 
also exert an effect on the Federal Republic of Germany, albeit to a far lesser degree. 
To this extent Poland is not a special case. 


In the first dramatic phase of this world economic structural crisis in 1974, 1975, the Federal 
Republic of Germany helped a number of states. It also extended help to a number of states 
in the second dramatic phase triggered by the second explosion of the oil prices in the 
summer of 1979 and in the winter of 1979/1980. What we have done, for example, was an 
increase in development aid hitherto unprecedented in history, a move which came hard to 

us under financial-economic aspects. Our global economic responsibility compelled us to 
do that despite the opposition's charge that we are running into debt. Naturally we could 
have done less borrowing if we had increased development aid to a lesser degree. But we 
also considerably helped some states that had been hit particularly hard in other ways. 
Among them was Turkey. We would very much like to help the Poles too, but by our insti- 
tutional options we do not see any chance of doing that from state to state. 


I am not betraying any secret if I say that not only the Federal Republic but also the 
U.S. Government, in fact any government in the Western world, are very mich interested in 
seeing the Poles well off and in having international private bank consortiums raise 
credits for Poland--under considerable German participation. 


FR: Mr Chancellor, aren't you afraid that in the event of an attempt to help the Poles now, 
in this difficult situation, the opposition will charge you in the election campaign with 
supporting the Gierek regime without receiving any return concessions? 


Schmidt: It is conceivable that such a charge might be leveled. But even greater fool- 
ishness is conceivable. You cannot make your international policies dependent on election 
campaign polemics. 
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FR: Soon after you receive your visitor from Poland you will be going to the GDR, 

Mr Chancellor. In these days Mr Honecker is talking with the Soviet head of party and 
state, and actually it is obvious to ask the same question: How great is Mr Honecker's 
leeway in his talks with you? You said a while ago that the more critical the inter- 
national situation -he smaller the leeway. On the other hand, one does have the feeling 
that some of the East European heads of state and party in this crisis situation of 1980 
have greatly utilized at least the leeway they do have. 


Schmidt: The meeting between Mr Honecker and myself had been publicly envisaged as early 
as last December. At first a date in early 1980 had been planned. As a consequence of 
the international aggravation a number of meetings then were postponed. Th: Poles were 
the only ones who nevertheless had their foreign minister go to Bonn as planned. All 
these governments basically are very glad, of course, that Giscard d'Estaing, the French 
president, and the German chancellor jointly with the foreign minister succeeded in parallel 
activities in overcoming the lack of dialogue phase ‘hat had broken out between Washington 
and Moscow. As I indicated a while ago, 1980 continues to be characterized by dangerous 
tensions extending all over the world. But thank God we have a bad phase behind us; the 
two world powers are talking again. This is a success for the French and German foreign 
policies of the past several months, and naturally this is favorably accepted in Eastern 
Europe as well, with respect to their own foreign policy leeway. 


In other words: Without the meeting between Giscard d'Estaing and Brezhnev in Warsaw, 
without the meeting between Brezhnev and Schmidt in Moscow, without the talks between 
Muskie and Gromyko--which will be continued in the near future--a meeting with Giercx 
or with Honecker presumably would not have been held under particularly favorable 
circumstances. 


Natural Gas Also for West Berlin? 
FR: Can we hear something about the composition of your delegation? 


Schmidt: The date has mt yet been finalized. The last Berlin side has known for months 
that I would very much like to have Graf Lambsdorff along, just as I have requested that 

Mr Mittag, who is responsible for the economy over there, be present on the East Berlin 
side. But nothing complete and final has been said about the composition of the delegations 
on either side. 


FR: Surely energy problems will be discussed during your meeting with Mr Honecker. Do 
you see any chance that the new, planned natural gas pipeline from the USSR can also be 
used to supply West Berlin, or will it bypass Berlin entirely? 

Schmidt: I do see a chance, 


FR: A brown coal power plant near Leipzig possibly will be discussed as well. Will it 
be built? Is a connection to West Berlin planned? Is the DM 0.5 billion under discussion 
for this project too high or appropriate? 


Schmidt: Mr Holzer, this is going too much into detail to be answered by me at this time. 
I am giving you a truthful answer. 


FR: Free travel between the two German states is always on the inter-German agenda and 
probably also at the meeting which you will have with Mr Honecker in the GDR. 


Schmidt: This is correct. 
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Interest in Travel Options 


FR: Suppose the GDR does not want to, or cannot, generally reduce the age limit for 
travel by GDR citizens. What progress in this field do you deem feasible? I may perhaps 
remind you that group travel by GDR citizers has been under discussion and cost settlements 
via “nter-German trade. 


Schmidt: If I knew all the answers to your questions I would not need to talk with Mr Honecker. 
But I do want to affirm that the GDR leadership is by nature particularly interested in an 
enhancement of the economic exchange including energy policy, and that our side is particu- 
larly interested in broadening mutual travel activities--I mean mutual, not just from West 

to East but also from East to West. 


FR: The dialogue is also important for the climate. 

Schmidt: Not only that. It is also important for the matters at issue. 
SCHMIDT EXPECTS NEW ROUND OF EAST-WEST ARMS TALKS 

ID131000 Hamburg DPA in German 0908 GMT 13 Aug 80 


[Excerpt] Bonn--Federal Chancellor Helmut Schmidt expccts a new round of negotiations 

or talks between West and Zast on disarmament to start in lete autumn or winter. Ih an 
interview published in NURNBERGER NACHRICHTEN today, the chancellor stated that he does 
not think there is any danger that the prospects for talks on nuclear medium-range weapons 
in Europe, resulting from Soviet party leader Leonid Brezhnev's offer of talks during his 
visit to Moscow, will evaporate. Immediately after his return from Moscow the process of 
preparing for such talks between the United States and Soviet Union, in which the Eur ‘vean 
states were involved, had got underway. This process is being continued without delay 
and with the necessary discretion. 


Commenting on the world economy and the economic situation in the Federal Republic 

Schmidt said: “There is no justification for pessimism. In that I agree with the Federal 
Bank." The Federal Republic and other important industrial countries like Japan and France 
are, despite negative influences emanating from the United States, still expecting economic 
growth. 


DIE WELT CRITICIZES EGON BAHR'S DISARMAMENT INITIATIVE 
DW121027 Bonn DIE WELT in German 12 Aug 80 p 6 
[Article signed VL: "Bahr's Initiative"] 


[Text] Egon Bahr's latest armament policy drive toward founding “a citizens! initiative 
against any further armament” is amazing, for generally speaking citizens' initiatives are 
organizations expressing civic or outsider (unbuergerlich] dissatisfaction with the 
respective government policy. But which government is it that the SPD's federal manager 
wants to be seen pressured by mobilizing those on the streets? 


What becomes rather plain after Barr's interview is that he does not think of anti-armament 
initiatives where one gets armed for aggressive purposes, namely in the Soviet Union. This 
is why the SPD's federal manager owes an explanation to the public of whether he believes 
that the Federal Government, which is borne by his party, is frivolously stepping up 
armament or whether he is of the view that we should disarm unilaterally, or whether he 
wants to give a perspective to the party within the party, namely the leftist SPD wing, 
which according to general expectations will return to the next Bundestag with doubled 


strength. 
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Such an “initiative,” by the way, already exists, though it is not a very civic one; 

it is the "Committee for Peace and Disarmament,” which is a people's front organization 
of the DEP. This is not what was meant by Bahr, as could be learned later on. But 

the SPD's federal manager certainly kn..is that unilateral disarmament in this country 
is reserved exélusively for the initiative of commnists and their sympathizers. 


PAPER QUESTIONS SERIOUSNESS OF REVISED U.S. NUCLEAR STRATEGY 
tW120928 Frarkfurt FRANKFURTER ALLGEMEINE IN German 12 Aug 60 p 8 
[Article signed E'n.: "A Gag?"] 


[Text] The American secretary of state has complai«ed in public about his colleague, 

the secretary of def-nuse. The Pentagon had not informed the State Department that 

new directives for mclear strategy have been mappei out. This was not good news for 
candidate Carter at the opening of the Democratic Yarty convention, because it thereby 
was confirmed once again that the acting Prisident does not care much about coordination 
and ccoperation within his administration. He had signed the directive but bypassed 

one of the most important departments. Meanwhile it was precisely the "new" stratecic 
concept that was supposed to impress the convention. Besides it was also conceived as 

a response to the criticism leveled by the Republicans, who reproach the man in the White 
House with doing too little for defense. Carter's "meclear initiative" now might be 
drowned in the whirlpool of events surrounding the nomination. Experienced observers, 
however, “iil remain suspicious that even the atomic issue is only one of the gags during 
the big political circus of the election year, because a government that bypasses the 
State Department when mclear decisions are at stake cannot have tackied the problem 
seriously. 


BRANDT, BREZHNEV EXCHNAGE LETTERS ON TREATY ANNIVERSARY 
LD121454 Hamburg DPA in German 1345 GMT 12 Aug 8 


{Text}; Bonn--In a letter to Soviet state and party head Leonid Brezhnev SPD Chairman 
Willy Brandt has called for further efforts for disarmament on the 10th anniversary of 


tne signing of the Moscow treaty. He says that the policy of detente faces a new test. 
Arms control, arms limitetion and disarmament with pproximate balance have become the most 


important tasks, Brandt says in the letter which has published today. This will require specific 
efforts, while at the same time bearing in mind that a balance of military forces is not 

an end in itself but should be the instrument [toward] the lowest possible level for 
achieving @ peace that can no longer be destroyed. Brandt says that the Moscow treaty 

has contribute! to stability in Europe which (‘has stood the test of practice). The 
renunciation of the threat of, and use of force included in the treaty ought to become 

the common task of agreeing to this principle for other regions and giving it world- 

wide validity. 


In «. letter to Brandt to mark the anniversary, Brezhnev expressed the opinion that the 
treaty has provided the initiative for far-reaching positive changes in German-Soviet 

relations and for the situation in Burope as a whole. The last 10 years have provided 
firm proof of the fruitfulness of the course embarked upon by the Soviet Union and the 
Federal Republic in 1970. 


FRG ECONOMIC DELEGATION VISITS PRC 


For Beijing XINHUA and Hamburg DPA accounts of the visit to China of an FRG delegation 
led by Economics Minister Dr Otto Graf Lambsdorff, see the Western Burope section of 
the 11 August People's Republic of China DAILY REPORT and subsequent issues. 











VII. 13 Aug 80 FRANCE Kl 


BRITISH, FRENCH OFFICIALS CONFER ON VANUATU SITUATION 
OW’111801 Paris AFP in English 1716 GMT 11 Aug 80 


[Text] Paris, Aug. 11 (AFP)--Peter Blaker, British minister of state at the Foreign Office, 
and Olivier Stirn, French secretary of state at the Foreign Ministry, conferred here 

today on the crisis in Vamatu, the former New Hebrides. Britain and France, the two 

former colonial powers of the South Pacific isiand group which won its independence on 

July 30, recently agreed to the derind of the Vanuatu Government, headed by Walter Lini, 

that their troops remain in the arciipelago to maintain order. Today's talks were believed 
to concern the continued deployment of the troops and possible replacements for then, 
including a mixed forced provided by Australia, Papua New Guinea and Fiji, all, incidentally, 
Anglophone co.intries. 


FIRMS WORKING ON IRAQ NUCLEAR PROJECT RECEIVE THREATS 


NC111718 Paris AFP in English 1713 GMT 11 Aug 89 


[Text} Paris, Aug 11 (AFP)--Five French companies participating in the construction of a 
nuclear research reactor for Irag “Osirak" today received threats from a "Committee To 
Safeguard the Islamic Revolution", sources in one of the companies disclosed. The director 
of the Mediterranean Naval and Industrial Construction Company (CNIM), Vsevolod Dmitriess, ‘to 
told AFP that his company had received an anonymous telephone call from someone claining 

to represent the “committee”. "If you make atomic weapons, it will bring bad luck to 

you and your skilled employees," the caller threatened. "We have proved our capability 

to attack you," the French-speaking caller continued. According to Mr Dmitriess, he 

warned him to immediately halt sales or the "committee" would employ "all the means" 

at its disposal. 


A “Committee To Safeguard the Islamic Revolution" last week claimed responsibility for the 
attack on Thursday which mistook bookstore owner Jean Jacques Graf for a man of the same 
name who is a high-ranking official of the Technicatome Company, a branch of the French 
Atomic Energy Commission, which is working on the Osirak project. 


Mr Dmitriess said that Technicatome, prime contractor for the nuclear part of the research 
reactor, had received similar threats, as did the General New Techniques Company (SGN), also 
a branch of the Atomic Energy Commission, and two service companies, Bouygues (civil 
engineering) and Cosmip Enterprises (industrial computers). The French Atomic Energy 
Commission declined to comment on this report, refusing to either confirm or deny it. 
According to Mr Dmitriess, the threat that the committee had already "proved its capability 
to attack” his company referred to an attack on the Seyne Shipyards in Marseilles in 

April 1979, during which an unidentified commando blew up the heart of the nuclear reactor 
which was to go to Iraq. 


GROUP CLAIMS RESPONSIBILITY FOR MARSEILLES BOMBING 
NC111218 Paris AFP in English 1211 GMT 11 Aug 80 


[Excerpt] Marseilles, southern France, Aug ll, (AFP)--A right-wing group claimed 
responsibility for a blast which destroyed the print works of a leftist magazine here 
early today, in a telephone call to the Marseilles bureau of AGENCE FRANCE-PRESSE. The 
group, calling itself the Order and New Justice cell of the Friends of Inspector Jacques 
Mazel, also claimed responsibility for a bomb last April which caused extensive damage to 
an international centre at St. Baume, in southern France. Six people hurt in coday's blast, 
including a five-month-old baby, were still in the hospital today, police said. Inspector 
Mazel died in an accident during a demorstration by conscientious objectors at the 
Marseilles spring fair in April 1979. In a commnique, the workers at the "Encre Noire" 
(Black Ink) cooperative denounced the attack, saying their organization was a commercial 
print works. 





VII. 135 Aug 80 ITALY & THE VATICANR Li 


COLOMBO COMMENTS ON GERMAN-FRENCH ‘'ENTENTE! 
AU121550 Rome ANSA in English 1550 GMT 12 Aug 8&0 


[Text] Rome, 12 Aug (ANSA)--Italian Foreign Minister Emilio Colombo said today that 

French-West German entente was a necessary condition for "the birth of Europe” but 

warned that Rome would not countenance two countries deciding the European Nine's politics 

for them. Cclombo aired the government's views about European politics in an extensive 
terview with LA REPUBBLICA Editor-in-Chief Eugenio Scalfari published today. 


Tnis is what he had to say about the French-West German axis emerging in Western Europe: 
"French-West German entente is, for us, a preliminary...condition for Burope to emerge.... 
But...if you are talking about two countries, two powers, two govermments authorized to 
speak on behalf of the rest, to present the Community with faits accomplis, to decide 
European politics ahead of time, then no, we don't agree”! 


The Italian diplomatic chief said that there was more of a “convergence” between Italy 
and West Germany than between West Germany and France in the field of defense. That, he 
eAded, was demonstrated by the recent (NATO) decisions about correcting the balance of 

mn lear forces in Europe aii well as by the offer to negotiate with the Soviet Union. 

But these were not the only differences, Colombo asserted, pointing to another "key 
point” regarding relations with the East and the Soviet Union in particular. Elaborating 
on the difference between Bonn's and Paris' approach to East-West relations, Colombs 
stated: “France has always umphasized her privileged relationship with Moscow... Germany 
¢cefends her 'Ostpolitik' and rightly so, but has always perceived of the dialogue with 
che East as an approach that invoived the entire West, and not as a bilateral affair". 


When Scalfari asked him if he was saying that French President Valery Jiscard d'‘%staing's 
recent moves were not made with the agreement of the other Allies and Schmidt's were, 
Colombo replied: "In fact Schmidt's were, that's the truth. We were informed about 

them by the West German foreign minister in Luxembourg, as soon as he returned from Moscow". 


Asked about French moves in the Middle East, Colombo replied that "bilateral moves have 
little effect in this area soo". "You have to be able to speak on behalf of all of 
Western Europe to achieve any results,” he added. Colombo said that Italy's efforts in 
the Middle East had been “decisive” for stitching together in‘tially distant stands, 
commenting “the result showed up at the end”. The Italian official charged that Israel's 
recent move to proclaim Jerusalem its indivisible and eternal capital would "not help 
things". The Arabs, he said, have shown a “major interest" in European moves. 


Colombo rejected the allegation that Italy was subservient to the United States, or "the 
Bulgaria of NATO" as the interviewer put 1%- "When we have reason to dissent from United 
States policies, we have done so with frankness," the foreign minister insisted. "But 

on the other hand, I reject the idea that it is necessary to systematically dissent from 
America in order to build Europe,” he stressed, adding "that vision is completely false". 


When pushed further by Scalifari, who charged that Italy has settled for a status of 
"limited sovereignty", Colombo replied as follows: "I see it differently....The more 
Europe becomes a political subject, the stronger her voice and autonomy will be with 
respect to the United States. Italy has done and will continue to do her part in this 
direction. Italy is institutionally and politically a sovereign country, which discusses 
things and takes responsibilities along with other sovereign countries and allies. I 
would look elsewhere for countries with a limited sovereignty". 





VII. 13 Aug 80 SPAIN Nil 


MAURITANIAN FOREIGN MINISTER ' VERY SATISFIED! WITH MADRID TAIKS 
1D111307 Madrid ABC in Spanish 7 Aug 80 p 7 


[Excerpt] Madrid--Mauritanian Foreign Minister Mohamed Ould Zamel, who has made an 
official visit to our country iat the invitation of his counterpart, Marcelino Oreja, 
left Spain by air at noon yesterday. 


Shortly before boarding the aircraft, Ould Zamel told journalists that Spain and Mauritania 
have maintained relations of friendship for years for historical and geographical reasons, 
and that this compels both of them to conduct a policy of cooperation. "I am very 
satisfied," he said, “with the meeting held with Spanish Foreign Minister Margelino 

Oreja, Minister of Transport Jose Luis Alvarez and the first deputy prime minister, 
Lieutenant General Gutierrez Mellado." 


When asked about relations between the two countries in the field of fisheries, he stated: 
"Mauritania is seeking to control its territorial waters and to ensure that its fisheries 
resources are not destroyed. We possess stocks, and Spain possesses technology and 
vessels to exploit those stocks. Proceeding from the two states' desire for cooperation, 
it does not seem logical that we should be unable to reach some kind of agreement on 
fishing in our water..." 


The Mauritanian minister stated that the seizure of two Spanish fishing boats by Mauritania 
is a minor incident and "an unimportant problem--a police and border problem, because 

the fishing boats had no permit. I believe that this is something for the Spanish consul 
in Mouadibbhou to resolve. In any event, the fishing boats' crews will be well treated." 


With respect to possible Mauritanian mediation to secure the release of the "Gargomar" 
fishermen in the hands of the Polisario, the minister said: "This is a matter stemming 
from the Sahara problem which concerns Spain and the Polisario. However, Mauritania 
cannot remain indifferent, and will take the matter into consideration, although I 
cannot be more specific." 











VII. 13 Aug 80 NORDIC AFFAIR Pl 


DENMARK'S SOCIAL DEMOCRATS DEFENSE POLICY CONTROVERSY CONTINUES 
LD081019 Copenhagen BERLINGSKE TIDENDE in Danish 4 Aug 80 pt 1 p 8 
(Editorial: "The Defense Policy Abyss" ] 


[Text] After a shaky start a discussion of defense policy is, at long last, developing 
in Dermark. At long last, for the current defense budget expires on 1 April 1981 and 
the people, the defense authorities and our allies should be informed, in good time, 
before the expiration of the current defense plan, of the terms under which Danish 
defenses will function. 


So far the debate has not been promising. Its central theme is the questioning of the 
Social Democrats! views on the basic defense policy. This theme has not been chosen by 
a spiteful opposition, but by people from within the governing party's own ranks. 


In the most recent exchange, Social Democratic Defense Chairman Lasse Budtz declared 

that his party wants Dermark to remain a member of NATO. He has further reminded us that 
his party wants a broadly based defense agreement, because this removes defense from the 
realm of controversy. We should not doubt that these are really Lasse Budtz's views. 

Nor should we doubt that among Social Democrats there are persons, including the defense 
minister, who still acknowledge that the Social Democrats have a special responsibility, 
which also includes future commitments and that Dermark became a NATO member in 1949. But 
it is open to considerable doubt whether these views as has been asserted will be re- 
presented by a united Folketing group after the present debate. Will Jytte Hilden be 
able to support the goals and basic principles that have been established? Amd what 
about Eggert Petersen, who, as is well known, has a talent for cajoling his party 
colleagues? 


During the latter part of the year it will become clear what definite form the Social 
Democrats will give their defense policy. If the party wants to meet its commitments 
and follow the line which Lasse Budtz seems to be advocating, it will have little choice. 
It must enter serious negotiations with the other parties which support NATO while the 
Radical Liberals, the Single Tax Party and the Socialist People's Party must be sent 
about their business. But if the Social Democrats choose to go their own way on defense-- 
and Lasse Budtz has also hinted at this possibility--it would be tantamount to bringing 
30 years of stability surrounding defense policy to the verge of breakdown, for a l-year 
extension of the present defense budget would not only give the defense forces an 
economic headache. It could also lead to political breaches that could not be repaired 
later. 


The disagreement that has existed up to the present among Social Democrats is an obstacle 
to serious negotiations, and bitter experience of the prime minister's style of leadership 
give rise to the fear that attempts to reach party unity will be made even though the 
cost might be defense policy chaos. Does the goverrment really think that it can afford 
to bring this country to the edge of several abysses? 














VII. 13 Aug 80 GREECE Si 


COVERNMENT PLANS INTENSIFIED OIL EXPLORATION, DOUBLES BUDGET 
AT121632 Athens Armed Forces Television Service in Greek 1500 GMT 12 Aug 80 


[Text] Today Prime Minister Rallis chaired a conference on issues which concern the 
Public Petroleum Corporation [DEP]. Sigificant decisions were made during the cone 
ference in connection with the solution of the country's energy problem which, as men- 
tioned in a related government statement, is linked with the exploration for oil. 
Specifically, it was decided during the conference to more than double the DEP's budget 
for prospecting and raise it to the maximum limit of expenditure that can be absorbed 

by the specializei technical personnel which are available in the coumtry. Thus, in 

the next 5 years DEP will be allotted about 17 billion drachmas so that 10 percent of the 
country's possibly oil-rich areas can be explored. The decision was made after it was 
ascertained that, at present, DEP has neither adequate capital nor the technological 
capabilities for ocean exploration at great depth. At the rate with which current ex- 
ploration is being carried out, at least 50 years and more than 160 billion drachmas 
would be required to explore possible oil-rich areas. The conference also decided to 
increase prospecting efforts and to ask interested foreign companies to participate, 
after bids have been made and always within the framework of existing legislation 
covering exploration for hydrocarbons. The first areas for which specialized oil 
companies will be asked to express interest, after bids have been made, are the following: 
Paxoi and Antipaxoi, the area of North Lefkas, West Sterea Ellas, Southwest Peloponnese, 
the delta of the Nestos River, the Pedhias of Mesaras and Livikon Pelagos. 


The government statement stresses that the energy problem has become the chief problem 
for almost all cowmtries of the Western world and, with the decisions which have been 
made today, local possibilities are being exhausted and the framework is being defined 
for a more systematic, extensive exploration for oil. As of today, the statement stresses, 
the DEP has entered the second stage of its activities and, at this point, it can 
decisively contribute to the solution of Greece*s energy problem. It should not be 
forgotten, concludes the statement, that, if everything goes well, Prinos oilfield 

will cover 7 percent of our oil needs next year. A 10 percent increase in oil pricee 
will more than offset the benefits that will accrue from Prinos, Consequently, we must 
conduct a systematic, rapid exploration of possibly oil-rich areas and, in order to re- 
spond to this need, the government has decided to follow methods with which Western 
developed countries have confronted and solved similar problems, 


I VRADHINI: MUSKIE MISUNDERSTANDS 'GREEK-TURKISH DIFFERENCES! 
AT111328 Athens I VRADHINI in Greek 11 Aug 80 p 2 
[From the "Evening" colum: "U.S, Interests] 


[Text] U.S. Secretary of State Muskie's interest in a solution to Greek-Turkish differences 
is truly moving. After all, it is natural that an allied comtry should be interested 

in good relations among its allies. It seems, however, that the U.S. secretary does not 
understand Greek viewpoints or his colleagues have not properly briefed hin, 

because it is not difficult to understand them. Jt has been repeatedly stated that the 
Cyprus problem is not a Greek-Turkish difference. It is an issue which concerns an in- 
dependent and sovereign state--a UN member. Also, the issue of returning to NATO is a 
problem of the alliance, not a bilateral issue. The solution of other problems that may 
naturally exist between neighboring countries requires an atmosphere of trust and the Greek 
side has repeatedly appealed to Ankara to renounce violence and work for the peaceful 
solution of differences--like resorting to the Hague Court--so that an atmosphere of trust 
can be restored. However, the Greek side has received no response. Therefore, Muskie 
should direct his remarks to Ankara instead of making generalized statements about Greek- 
Turkish differences. 








VII. 13 Aug 80 TURKEY Til 


DEMIREL SENDS CONGRATULATORY MESSAGE TO NEW IRANIAN PREMIER 
TA121634 Ankara Domestic Service in Turkish 1600 GMT 12 Aug 80 


[Text] Prime Minister Suleyman Demirel has sent a congratulatory message to new Iranian 
Prime Minister Muhammad ‘Ali Rajafi. In his message, Demirel extended his good wishes. 


FINANCE MINISTER CITES ECONOMIC COOPERATION WITH YUGOSLAVIA 
TAO081228 Ankara Domestic Service in Turkish 1000 GT 8 Aug 8¢C 


[Text] Finance Minister Ismet Sezgin has announced that a loan of $70 million has been 
procured from Yugoslavia for a shipbuilding project. In a statement to TRT following his 
3eday official visit to Yugoslavia, Sezgin said that the loan would finance the machinery 
and equipment of five ships to be built by Turkey. He added that with the same loan 
Yugoslavia would build a freighter for Turkey. 


The finance minister pointed out that an agreement was reached with the Yugoslav officials 
whereby the Turkish TIR [International Highway Transport] trucks, which used to pay high 
transit fees, would pay the minimum as of 30 September at the latest. 


Sezgin also said that an agreement was reached under which Yugoslavia would compensate the 
Turkish citizens who had immigrated to Turkey from Yugoslavia for the immovable property 
they had left behind. 


Sezgin said that they also agreed on the expansion and diversification of the volume of 
trade between Turkey and Yugoslavia. He added that a Yugoslav delegation would arrive in 
Turkey to discuss this. 


The finance minister noted that joint projects would be undertaken with Yugoslavia for the 
construction of power lines and thermal and hydroelectric stations, 


INTERIOR MINISTER COMMENTS ON ANTITERRORISM MEASURES 
TA121535 Ankara Domestic Service in Turkish 1500 GMT 12 Aug 80 


[Text] Interior Minister Orhan Eren has said that special operation units will be 
established within the police organization to combat terrorism, In a statement to the 
National Press Agency [Ulusal Basin Ajansi], Eren noted that training experts within the 
police will be stressed and the antiterrorist operation units will be trained specially. 
He said that the special operation units will be provided with equipment suitable to their 
tasks, Pointing out that arms smuggling plays an important role in anarchy and terrorism, 
Eren said that adeputy under secretary at the Interior Ministry is charged with working 
on the prevention of arms smuggling and that a department has been set up in the security 
directorate general to deal with this subject. 


BRIEFS 


COTTON EXPORTS--The director general of the Cukurova Cotton and Citrus Fruit Agricultural 
Sales Cooperatives Union [CUKOBIRLIK] has said that the union has exported some $100 million 
worth of cotton and cotton yarn to various foreign countries this year. He added that 

some 2.5 billion liras in loans have been extended to CUKOBIRLIK partners, [Ankara 
Domestic Service in Turkish 1800 GMT 11 Aug 80 TA] 


/C 

















